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L&G Gold Mining UCITS ETF (EUR) – Gold provides stability 
 
 
 

Initial situation 
 
Geopolitics is keeping markets in flux. The conflict with Iran continues to escalate; meanwhile, both Rus-
sia and Ukraine are increasingly targeting industrial facilities, oil and gas infrastructure, as well as civilian 
sites deep within each other's territories, and there is currently no end in sight to the Chinese real estate 
crisis. Furthermore, the US midterm elections are just around the corner. Despite these risks, capital mar-
kets remain remarkably calm. 

However, the aforementioned trouble spots—or unforeseen events—could at any time trigger significant 
market turbulence and heightened volatility. By purchasing the L&G Gold Mining UCITS ETF, we aim to 
make our portfolio more resilient and benefit from the anticipated rise in the price of gold. 

 
Investment idea: Focus on Gold 
 
Two-thirds of all available gold has already been mined since the 1950s. Gold mining output has re-
mained stable year-on-year, ranging between 3,200 and 3,600 tons annually since 2014. Gold mining 
companies benefit from operational leverage. Given high yet stable fixed costs, a rally in the gold price 
usually translates directly into higher margins. These increased margins enable gold miners to boost 
shareholder returns and maintain their budgets for exploration and mining operations. 
The L&G Gold Mining UCITS ETF allows investors to participate in the performance of global gold min-
ing companies. The fund focuses on established gold miners that are actively producing gold and have 
moved beyond the exploration phase. These established companies derive more than 50% of their reve-
nue from gold production and are weighted in the portfolio according to their output. 
 
 
Why is this Gold ETF attractive now: 
 

 Investments in the growth potential of gold mining. 
 As a so-called "risk-off" investment, this ETF could benefit from gold's traditional strength as a 

lower-risk asset class. 
 Leveraged exposure to gold: gold mining companies offer investors leverage on the price of gold. 
 Many central banks, as well as institutional and private investors, aim to reduce their reliance on 

USD-denominated assets (particularly government bonds). Consequently, demand for physical 
gold —and thus the price of gold—is expected to continue rising. 
 
 

Name:  L&G Gold Mining UCITS ETF 
ISIN:  LU2001393136 
TER:  0.55% 
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Disclaimer 

 

The information contained in this document relates to exchange-traded companies, investment funds, bonds and structured financial instruments currently 

monitored by Neue Bank AG. Additional recommendations and/or market and individual security studies that may be available to the reader of this document 

were finalised on the date stated in the relevant document. The information used herein has been obtained from publicly available sources, such as Bloomberg 

and MSCI, which we believe to be reliable. 

 

Even if the information provided by Neue Bank AG for individual financial instruments is compiled with the utmost care, errors and incompleteness cannot be 

ruled out. This also results in the fact that Neue Bank AG is not liable for statements, estimates, expectations and other details about the analysed companies 

(e.g. corporate strategy, competitive situation, economic and legal framework conditions, statements about all companies related to the analysed company, 

etc.). 

Furthermore, Neue Bank AG and its employees assume no liability for the completeness, accuracy and timeliness of the views, opinions, assessments, recom-

mendations or content derived from the statements on the individual financial instruments. Any liability is limited to gross negligence and willful intent. 

Neither Neue Bank AG nor the authors of this publication hold an interest of less than 0.5% of the share capital in the issuers presented and do not receive any 

remuneration from the issuers for this publication. Please refer to point 3.6 Remuneration policy in our ‘Disclosure policy’ and the ‘Information on dealing with 

potential conflicts of interest’, both published on www.neuebank.li. 

 

The information is neither to be understood as an individual offer nor as a specific invitation to submit an offer to buy or sell a financial instrument. It is for 

information purposes only and represents a snapshot of the market situation. If options or recommendations are mentioned in this publication (e.g. buy or sell) 

and this arouses your interest, please consult a qualified advisor. 

The content of this publication may change at any time due to changes in circumstances, and we are under no obligation to update information once it has been 

published. Price information is provided without guarantee. The information and related publications of Neue Bank AG may only be distributed in those coun-

tries in which the applicable law is complied with. All people who come into possession of the publication should inform themselves about the legal regulations 

applicable there and comply with these regulations. The recommendations as well as the documents published in this context may not be reproduced or other-

wise published, either in whole or in part. All copyrights and rights of use - including via electronic channels - remain with Neue Bank AG. All rights are re-

served. 


