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Assenagon Alpha Volatility: Stabilitat fur das Portfolio

Initial si .

Geopolitics is keeping markets in motion. The conflict with Iran is escalating again, while Ukraine is in-
tensifying its attacks on industrial, oil, and gas facilities deep within Russia, weakening the Russian
economy. An end to the Chinese real estate crisis is also not currently in sight. Despite these risks, the
capital markets are showing remarkable composure. Geopolitical tensions will undoubtedly continue to
occupy global politics, the world economy, and businesses until the end of the year. Currently, the
strong earnings season, with some companies reporting outstanding quarterly results, is providing sup-
port to the capital markets.

However, the aforementioned crises or unforeseen events could lead to significant disruptions in the
capital markets and increased volatility at any time. We intend to strategically leverage this environ-
ment with the Assenagon Alpha Volatility Fund. Currently, the capital markets appear calm, and implied
volatility remains low. The fund already demonstrated its effectiveness as a hedging component against
equity market risks in February at the beginning of the Iran conflict. We are again relying on this effect
to position the portfolio more robustly against sudden market disruptions.

I idea: E Volatili

In an environment of heightened uncertainty, a structured, disciplined investment strategy proves its
worth. To maintain the robustness of our portfolios, we find the volatility asset class attractive.

Why volatility is attractive now:

e The Assenagon Alpha Volatility fund invests globally in volatility as an asset class.
e The strategy’s return potential is positively asymmetric. High returns can be expected in highly
volatile market phases, and active portfolio management allows for systematic profit-taking
e Trading volatility pairs using a selective dispersion approach. This is achieved by buying the
higher volatility of individual stocks and simultaneously selling the lower volatility of the index.
e This leads to the following portfolio characteristics:
o The long volatility bias leads to significantly higher return potential when stock market
volatility increases (generally during sharply falling stock markets).
o Positive carry means that positions generally deliver a positive underlying return over
time (through a positive difference between time value loss and gain and interest).
o Alowrisk of loss is achieved through exposure to different market phases and an active
selection process.
o The strategy primarily utilizes derivative investment instruments, which typically only tie
up a portion of the fund'’s liquid assets. To offer the highest possible level of security, the
remaining liquid assets are primarily invested in top-rated government bonds.
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Chances & risks:

We see potential in this fund through its active portfolio management and broad diversification. This is
done via long positions in up to 600 possible individual stocks and 50 indices, as well as short positions
in up to 10 highly liquid indices. This asymmetric return potential aims to generate significant positive
capital appreciation, particularly in falling markets with increased volatility. Ideally, this can partially off-
set losses from other positions. However, there is no guarantee of success with this investment strat-
egy. For reliable diversification during periods of market stress, we recommend purchasing the Asse-
nagon Alpha Volatility USITS R2 EUR fund.

ISIN: LU2001393136

TER1.08%
Performance Assenagon Alpha Volatility vs. globaler Negative Korrelation in Stresszeiten, niedrige Korrelation in
Aktienmarkt steigenden Aktienmarkten
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Korrelation Assenagon Alpha Volatility vs.
globaler Aktienmarkt

Quelle: Assenagon Equity Derivatives Database
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Corona-Krise 2020:
Assenagon Alpha Volatility vs. globale Aktien
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Quelle: Assenagon Equity Derivatives Database, Bloomberg

Disclaimer

The information contained in this document relates to exchange-traded companies, investment funds, bonds and structured financial instruments currently
monitored by Neue Bank AG. Additional recommendations and/or market and individual security studies that may be available to the reader of this document
were finalised on the date stated in the relevant document. The information used herein has been obtained from publicly available sources, such as Bloomberg

and MSCI, which we believe to be reliable.

Even if the information provided by Neue Bank AG for individual financial instruments is compiled with the utmost care, errors and incompleteness cannot be
ruled out. This also results in the fact that Neue Bank AG is not liable for statements, estimates, expectations and other details about the analysed companies
(e.g. corporate strategy, competitive situation, economic and legal framework conditions, statements about all companies related to the analysed company,
etc.).

Furthermore, Neue Bank AG and its employees assume no liability for the completeness, accuracy and timeliness of the views, opinions, assessments, recom-
mendations or content derived from the statements on the individual financial instruments. Any liability is limited to gross negligence and willful intent.
Neither Neue Bank AG nor the authors of this publication hold an interest of less than 0.5% of the share capital in the issuers presented and do not receive any
remuneration from the issuers for this publication. Please refer to point 3.6 Remuneration policy in our ‘Disclosure policy’ and the ‘Information on dealing with

potential conflicts of interest’, both published on www.neuebank.li.

The information is neither to be understood as an individual offer nor as a specific invitation to submit an offer to buy or sell a financial instrument. It is for
information purposes only and represents a snapshot of the market situation. If options or recommendations are mentioned in this publication (e.g. buy or sell)
and this arouses your interest, please consult a qualified advisor.

The content of this publication may change at any time due to changes in circumstances, and we are under no obligation to update information once it has been
published. Price information is provided without guarantee. The information and related publications of Neue Bank AG may only be distributed in those coun-
tries in which the applicable law is complied with. All people who come into possession of the publication should inform themselves about the legal regulations
applicable there and comply with these regulations. The recommendations as well as the documents published in this context may not be reproduced or other-

wise published, either in whole or in part. All copyrights and rights of use - including via electronic channels - remain with Neue Bank AG. All rights are re-

served.
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