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Deutsche Telekom  AG  

 

Deutsche Telekom AG offers telecommunication services. The company provides a com-
prehensive range of fixed - line telephony, mobile communications, internet access, and 
combined IT and telecommunications services for residential and business customers 
worldwide . 

 
 

Initial Situation  

Deutsche Telekom AG, headquartered in Bonn, is one of the 

world's leading integrated telecommunications companies 

and a prime example of modern network and data infra-

structure. Founded in its current form in 1995, the company 

has since evolved from a tradi tional fixed - line provider into 

a comprehensive provider of telecommunications, internet, 

and IT services for residential and business customers, and 

now boasts a global presence. Today, Deutsche Telekom 

serves approximately 260 million mobile customers, a round 

25 million fixed - line connections, and roughly 22 million 

broadband connections. In the USA and several European 

countries, the group operates under the T - Mobile brand. The 

company's business activities are divided into five operating 

segments: USA ( approx. 65  % of revenue), Germany (ap-

prox. 20  % of revenue), Europe with operations in Greece, 

Hungary, Poland, Czech Republic, Croatia, Slovakia, Austria, 

North Macedonia, and Montenegro (approx. 10  % of reve-

nue), and the System Solutions & Corporate Development 

segment (approx. 5  % of revenue). While the USA, Germany, 

and Europe segments cover the traditional telecommunica-

tions business, the System Solutions segment consolidates 

IT and communication services for corporate clients . 

 

 Investment Suggestion   

In 2026, Deutsche Telekom AG's stock is under pressure. At 

the end of June, the share price stood at EUR 23.78, its lowest 

level since 2024; over the past twelve months, the perfor-

mance has been negative , with approximately -18%. The main 

reason is the heavy reliance on T - Mobile US, which is ex-

pected to generate around 65% of operating profit in 202 6 . 

Intense competition and disruption from new providers like 

Starlink (SpaceX) as well as discussions surrounding artificial 

intelligence have weakened the share price over the past 12 

months. In our view  the telecommunications business cannot 

be structurally displaced. Therefore, the current valuation is 

attractive: The group's market capitalization is approximately 

EUR 125 billion, with the majority stake in T - Mobile US alone 

accounting for over EUR 100 billion. The entire European busi-

ness, including Germany, is valued at only around €25 billion. 

As a major shareholder, the German government provides ad-

ditional stability. In addition, Deutsche Telekom is attractive 

with a dividend yield of approximat ely 4  %. Given its solid, re-

cession - resistant business model, attractive valuation, and 

strong market position, we, like the analysts, see share price 

potential. The price target is EUR 37. 15, which corresponds to 

an upside potential of over 45  %. We recommend buying 

Deutsche Telekom shares at the current price level.  

Deutsche Telekom AG    

ISIN  DE0005557508    

Sektor  Telekommuni cation   

Currency  EUR   

Market Cap  EUR 12 3  Mrd.  

12 Mt.  Return  -  14.39 %   

Price  EUR 25. 34   

Price Target  EUR 37. 15 (+ 46. 32  %)   

Price /B ook  1.94   

Price /Earnings  13.96   

Dividend  Yield  3.95  %   

ESG -Rating  BBB    
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Disclaimer  

 
The information contained in this document relates to exchange -traded companies, investment funds, bonds and structured financial instruments currently moni-

tored by Neue Bank AG. Additional recommendations and/or market and individual security studies that  may be available to the reader of this document were final-

ised on the date stated in the relevant document. The information used herein has been obtained from publicly available sources, such as Bloomberg and MSCI, which 

we believe to be reliable.  

 

Even if the information provided by Neue Bank AG for individual financial instruments is compiled with the utmost care, error s and incompleteness cannot be ruled 

out. This also results in the fact that Neue Bank AG is not liable for statements, estimates, expectations and other details about the analysed companies (e.g. corpo-

rate strategy, competitive situation, economic and legal framework conditions, statements about all companies related to the analysed company, etc.).  

Furthermore, Neue Bank AG and its employees assume no liability for the completeness, accuracy and timeliness of the views, o pinions, assessments, recommenda-

tions or content derived from the statements on the individual financial instruments. Any liability  is limited to gross negligence and willful intent.  

Neither Neue Bank AG nor the authors of this publication hold an interest of less than 0.5% of the share capital in the issue rs presented and do not receive any remu-

neration from the issuers for this publication. Please refer to point 3.6 Remuneration poli cy in our ‘Disclosure policy’ and the ‘Information on dealing with potential 

conflicts of interest’, both published on www.neuebank.li.  

 

The information is neither to be understood as an individual offer nor as a specific invitation to submit an offer to buy or sell a financial instrument. It is for information 

purposes only and represents a snapshot of the market situation. If options or r ecommendations are mentioned in this publication (e.g. buy or sell) and this arouses 

your interest, please consult a qualified advisor.  

The content of this publication may change at any time due to changes in circumstances, and we are under no obligation to upd ate information once it has been pub-

lished. Price information is provided without guarantee. The information and related publications of Neue Bank AG may only be distrib uted in those countries in which 

the applicable law is complied with. All persons who come into possession of the publication shoul d inform themselves about the legal regulations applicable there and 

comply with these regulations. The recommendations as well as the documents published in this context may not be reproduced o r otherwise published, either in 

whole or in part. All copyrig hts and rights of use -  including via electronic channels -  remain with Neue Bank AG. All rights are reserved.  

 
 


