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Lonza, the world’s largest contract manufacturer, is a key partner to the pharmaceutical
and biotech industries. The company produces pharmaceutical ingredients and biotechno-
logical products and operates globally in the healthcare sector.

Initial Situation

The Basel-based Lonza Group was founded in 1897 as the
Lonza Power Plant on the banks of the Lonza River in Gam-
pel, Switzerland, to generate hydropower to produce electro
chemicals and represents the «old economys». As early as
1909, the company began producing basic chemicals, and
its product range was quickly expanded. Today, the company
has 17,000 employees and operates at more than 30 sites
worldwide. Lonza is divided into four operating segments:
Biologics, Capsules & Health Ingredients, Small Molecules,
and Cell & Gene Therapy. The Biologics segment (approxi-
mately 50 % of total sales) is a leading partner for the con-
tract development and manufacturing of biopharmaceuti-
cals. The Capsules business unit (approximately 25 %) pro-
duces innovative capsules, dosage forms, and health ingre-
dients for customers in the pharmaceutical and nutraceuti-
cal sectors. The Small Molecules division (approx. 15% of
sales) acts as an integrated development and manufactur-
ing service provider for small molecule drugs and their inter-
mediates. The smallest business unit, Cell & Gene Technol-
ogies (approx. 10 %), develops innovative technologies and
platforms that industrialize the manufacturing processes
and production of cell and gene therapies.

Investment Suggestion

After a transitional year, Lonza returned to growth mode in
2025. The company continues to invest heavily in future
growth as a pure pharmaceutical contract manufacturer,
which is why its lower-margin capsule and dietary supple-
ment business was put up for sale just over ayear ago. Lonza's
strategic realignment as a pure contract development and
manufacturing company strengthens its prospects; growth of
11 to 12% is forecast for 2026. Strong demand, particularly in
the biologics sector, will boost revenue, as customers increas-
ingly seek stable supply chain partners ("Security of supply is
increasingly taking precedence over price”). Revenue climbed
by 19.2% to CHF 6.53 billion in 2025, and the core EBITDA
margin rose to a robust 31.6%. A dividend of CHF 5 was paid
May 12th, for the year 2025, which is why the share price is
lower today. Due to its stable business model, the aging pop-
ulation (which we believe will lead to increased demand for
pharmaceutical and biotechnology products), and high barri-
ers to entry, Lonza is in a very strong and promising position.
Following the recent share price weakness, the price target is
CHF 869.82, representing an upside potential of +39.4%. We
recommend buying Lonza Group shares at the current level.
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Disclaimer

The information contained in this document relates to exchange-traded companies, investment funds, bonds and structured financial instruments currently moni-
tored by Neue Bank AG. Additional recommendations and/or market and individual security studies that may be available to the reader of this document were final-
ised on the date stated in the relevant document. The information used herein has been obtained from publicly available sources, such as Bloomberg and MSCI, which
we believe to be reliable.

Even if the information provided by Neue Bank AG for individual financial instruments is compiled with the utmost care, errors and incompleteness cannot be ruled
out. This also results in the fact that Neue Bank AG is not liable for statements, estimates, expectations and other details about the analysed companies (e.g. corpo-
rate strategy, competitive situation, economic and legal framework conditions, statements about all companies related to the analysed company, etc.).

Furthermore, Neue Bank AG and its employees assume no liability for the completeness, accuracy and timeliness of the views, opinions, assessments, recommenda-
tions or content derived from the statements on the individual financial instruments. Any liability is limited to gross negligence and willful intent.

Neither Neue Bank AG nor the authors of this publication hold an interest of less than 0.5% of the share capital in the issuers presented and do not receive any remu-
neration from the issuers for this publication. Please refer to point 3.6 Remuneration policy in our ‘Disclosure policy’ and the ‘Information on dealing with potential
conflicts of interest’, both published on www.neuebank.li.

The information is neither to be understood as an individual offer nor as a specific invitation to submit an offer to buy or sell a financial instrument. It is for information
purposes only and represents a snapshot of the market situation. If options or recommendations are mentioned in this publication (e.g. buy or sell) and this arouses
your interest, please consult a qualified advisor.

The content of this publication may change at any time due to changes in circumstances, and we are under no obligation to update information once it has been pub-
lished. Price information is provided without guarantee. The information and related publications of Neue Bank AG may only be distributed in those countries in which
the applicable law is complied with. All persons who come into possession of the publication should inform themselves about the legal regulations applicable there and
comply with these regulations. The recommendations as well as the documents published in this context may not be reproduced or otherwise published, either in
whole or in part. All copyrights and rights of use - including via electronic channels - remain with Neue Bank AG. All rights are reserved.
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