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Kimberly-Clark Corporation is a global health and hygiene company that manufactures and
distributes consumer products. Its product portfolio includes diapers, tissues, paper tow-
els, incontinence products, surgical gowns, and disposable face masks. Kimberly-Clark

products are sold worldwide.

Initial Situation

Kimberly-Clark is a global company headquartered in Dallas,
Texas, with approximately 80 manufacturing facilities in
about 30 countries and sales in more than 175 countries.
The company manufactures and markets a wide range of
products made from natural and synthetic fiber and materi-
als. It utilizes advanced technologies in fibers, nonwovens,
and absorbency to produce, among other things, diapers,
soaps, disinfectants, feminine hygiene products, inconti-
nence products, cosmetic and toilet paper, paper towels,
and other household items. These products are sold under
brand names including Huggies, Kleenex, Scott, and Kotex.
Kimberly-Clark focuses on five core product categories:
baby and childcare (approximately 35% of sales), family
care (approximately 30%), professional care (approximately
15%), adult care (approximately 10%), and feminine hygiene
(approximately 10%). North America contributes approxi-
mately 55% to Kimberly-Clark’s revenue, with its largest
customer, Walmart, contributing almost 15%.
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Investment Suggestion

Just a few days ago, Kimberly-Clark successfully approved
the $40 billion acquisition of its US competitor, Kenvue. This
purchase is intended to create a global health and wellness
company, bringing it closer to Procter & Gamble. The acquisi-
tion and integration are expected to be completed in the sec-
ond half of 2026. At the end of January, the company also re-
leased its fourth-quarter 2026 results. Profits in the fourth
quarter rose to USD 499 million, or USD 1.50 per share, com-
pared to USD 447 million, or USD 1.34 per share, in the same
period last year. Revenue declined by 0.6% to USD 4.08 bil-
lion, slightly below analysts’ estimates of USD 4.09 billion.
This decline reflects the company’s exit from the private-label
diaper business in the US, which was partially offset by or-
ganic sales growth. This result underscores the strength of
the business and, according to analysts, provides a good start-
ing point for improved growth and continued outperformance.
The price target is USD 118.25 and the dividend yield of ap-
proximately 5% is also attractive. We recommend buying
Kimberly-Clark shares at the current level.

Price Target USD 118.25 (+13.4%)
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Disclaimer

The information contained in this document relates to exchange-traded companies, investment funds, bonds and structured financial instruments currently moni-
tored by Neue Bank AG. Additional recommendations and/or market and individual security studies that may be available to the reader of this document were final-
ised on the date stated in the relevant document. The information used herein has been obtained from publicly available sources, such as Bloomberg and MSCI, which
we believe to be reliable.

Even if the information provided by Neue Bank AG for individual financial instruments is compiled with the utmost care, errors and incompleteness cannot be ruled
out. This also results in the fact that Neue Bank AG is not liable for statements, estimates, expectations and other details about the analysed companies (e.g. corpo-
rate strategy, competitive situation, economic and legal framework conditions, statements about all companies related to the analysed company, etc.).

Furthermore, Neue Bank AG and its employees assume no liability for the completeness, accuracy and timeliness of the views, opinions, assessments, recommenda-
tions or content derived from the statements on the individual financial instruments. Any liability is limited to gross negligence and willful intent.

Neither Neue Bank AG nor the authors of this publication hold an interest of less than 0.5% of the share capital in the issuers presented and do not receive any remu-
neration from the issuers for this publication. Please refer to point 3.6 Remuneration policy in our ‘Disclosure policy’ and the ‘Information on dealing with potential
conflicts of interest’, both published on www.neuebank.li.

The information is neither to be understood as an individual offer nor as a specific invitation to submit an offer to buy or sell a financial instrument. It is for information
purposes only and represents a snapshot of the market situation. If options or recommendations are mentioned in this publication (e.g. buy or sell) and this arouses
your interest, please consult a qualified advisor.

The content of this publication may change at any time due to changes in circumstances, and we are under no obligation to update information once it has been pub-
lished. Price information is provided without guarantee. The information and related publications of Neue Bank AG may only be distributed in those countries in which
the applicable law is complied with. All persons who come into possession of the publication should inform themselves about the legal regulations applicable there and
comply with these regulations. The recommendations as well as the documents published in this context may not be reproduced or otherwise published, either in
whole or in part. All copyrights and rights of use - including via electronic channels - remain with Neue Bank AG. All rights are reserved.
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