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Dear Readers

On page 3 in the article “Gold, a buy?” we show, among other
things, what speaks for an investment in precious metals.

Looking for advice and support on financial matters? Our invest-
ment advisors look forward to hearing from you and will be happy
to talk to you personally.

We wish you a pleasant read.
Your Advisory Team

Neue
Bank



“Gold — abuy?”

Alternative investments

We have been invested in gold since the beginning of the month, once
our momentum indicator for alternative investments gave a signal to
that effect. Also during the reporting month, our trend indicator turned
around and is now showing a positive price trend again.

Non-commercial investors have recently been underinvested in gold futures
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These positive signals are supported by the preceding sharp decline in
the positions of non-commercial investors in gold derivatives, which
often signal the beginning of a change in trend. Following these technical
measurements, one is naturally inclined to ask what the valuation looks
like. We are not aware of any reasonable valuation methodology for
gold. Former Fed Chairman Alan Greenspan has been quoted as saying,
“The price of gold? That’s substance plus faith and fear minus interest.”
Since this formula is likewise not resolvable, our assessment whether
gold investments are attractive is limited to technical indicators.

Economy

The US Federal Reserve is still trying to win back trust and continues
to signal a restrictive monetary policy. Implied interest rates show,
however, that the market does not trust the Fed to pursue a sustained
hawkish policy. Inflation is falling but still high, even though less atten-
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tion is being paid to the latter fact at the moment. The labour market
continues to exhibit low unemployment. The question remains whether
there will be a recession and, if so, how severe it will be (see also Our
Opinion of December 2022, “Recession or recessionette”).

Equities

The equity market is rewarding the falling inflation data and pushing
economic concerns into the background. Although equity prices
corrected last year, cyclically-adjusted valuation (CAPE) is still high,
historically speaking:

Cyclically-adjusted valuation remains high
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As the above chart shows, valuation has fallen at least somewhat from

its highs, but it remains a standard deviation above the long-term mean.

A high valuation is not a good timing indicator, however, and does not allow
any conclusions about the near future. A continuation of the recovery
that started in October can accordingly not be ruled out by any means.
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»A high valuation is not a good
timing indicator, however, and
does not allow any conclusions
about the near future.”

A trend reversal signal to that effect was given in January, which caused
our traffic light to return to amber/yellow (neutral). The high valuation
does allow us to draw one conclusion, however, namely that equity
returns will be below average in the next decade. This correlation has
been confirmed again and again in the past.

Bonds

In nominal terms, fixed-income investments are once again more
attractive than in the recent past. Yields on first-class Swiss bonds
have been mostly at 0% per year or below since 2014. Only over the
course of the past year did yields climb back above zero and are now
just over 1% per year. This has led to strong price losses on bonds,
which could also not be cushioned due to the non-existent interest
rates. The investment situation today is considerably better than it was
ayear ago, even though real interest rates are still clearly negative (due
to high current inflation). Inflation has recently been falling, however, so
that the risk of a sustained rise in interest rates appears limited.

Currencies

The USD index (calculated against a foreign currency basket of major
currencies) has turned around and is now facing an important test of
the trend line. Because of the oversold situation (measured by relative
strength, RSI), a technical countermovement could follow in the short
term.
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USD tests trend line
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If US inflation continues to ease, however, the risk appetite of inves-
tors could further increase. Assets parked in the safe haven of the USD
would then flow back into other currencies, further weakening the
greenback. We have meanwhile reduced the USD exposure in our CHF
and EUR mandates.



PRIMUS-ACTIVE

With the PRIMUS-ACTIVE mandate, we offer you the opportunity to
invest your assets according to traditional insights of well-known port-
folio theories. We place particular emphasis on broad diversification,
both in the strategic definition of asset classes and in the selection of
securities. We also take into account that the financial markets are
subject to long-term cycles and trends, and we strive to use these fluc-
tuations to your advantage. The client advisors of Neue Bank AG look
forward to showing you the special features of this asset management
solution in a personal consultation.

Key performance indicators for PRIMUS-ACTIVE Income in EUR?

30.11.2022 2021 2020 2019 2018 2017

PRIMUS-ACTIVE Income -13.64% 8.39% 3.05% 11.13% -2.51% 3.28%
Peergroup -13.90% 4.51% 3.21% 8.81% -5.67% 3.44 %

1 Past performance is not an indicator of future performance and offers no guarantee of success
in the future. The presentation of performance is gross without taking into account your indivi-
dual tax liability. The net performance is lower due to fees. You can also find Our Opinion on our
website: www.neuebankag.li S.E.&O.
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Market data

Stock market (indexed)
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The price developments are shown over 5 years.
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EUR/CHF and USD/CHF
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You can
reach us at

Neue Bank AG

T +423 236 08 08
F +423 236 07 35
info@neuebankag.li

Disclaimer

This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results.
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.



