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Dear Readers

In the article “Energy Crises in Retrospect: How Much Guidance 
Does History Provide?”, we show, among other things, how oil 
price shocks in the past have affected financial markets.

Looking for advice and support on financial matters? Our invest-
ment advisors look forward to hearing from you and will be 
happy to talk to you personally.

We wish you a pleasant read. 
Your Advisory Team 
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At the beginning of the 1970s, there was no standardized futures trading 
in crude oil. No continuous market prices were quoted, which is why the 
prices shown in the chart remained unchanged over longer periods of time. 
With the first energy crisis, triggered by the Yom Kippur War in autumn 
1973 and the subsequent oil embargo, the price per barrel rose sharply. A 
similar dynamic was observed with the onset of the Islamic Revolution in 
Iran in 1978, which brought the mullah regime to power. Shortly thereafter,
 the First Gulf War between Iraq and Iran followed, increasing uncertainty 
in energy markets for years and repeatedly leading to spikes in oil prices.  
In August 1990, Iraq’s invasion of Kuwait marked the beginning of the 
Second Gulf War. A coalition led by the United States and legitimized by a 
UN resolution launched a counteroffensive in early 1991, which ultimately 
resulted in Iraq’s defeat. Oil prices rose significantly at the start of the 
conflict, but declined just as quickly following Iraq’s def

Alternative Investments
The sharp rise in energy prices is currently shaping developments in financial
markets. From today’s perspective, it is not possible to reliably assess how 
the conflict in Iran and a potential closure of the Strait of Hormuz will evolve.
Rather than speculating, it is worth taking a look back: in the past, oil crises 
have repeatedly occurred in connection with military conflicts. Based on the 
chart below, which shows the oil price since the 1970s as well as key energy 
crises, we analyze how markets reacted at the time and whether any 
patterns can be identified that may help investors.

Pirol Bont
Kreis



Our Opinion 
April 2026

4 / 9

With the above comparison, we do not intend to create alarm, but rather to illustrate that 
supply shortages in fossil fuels can still have a significant impact on inflation. However, the 
surge in inflation in 2021/22 was not solely driven by higher energy prices, but also 
resulted from disrupted supply chains following the pandemic and strong catch-up effects 
in demand, supported by a prolonged period of relatively accommodative monetary policy.
Nor do we wish to suggest that, following the recent easing of inflation, a renewed surge in 
prices—similar to the 1970s—is inevitable. From today’s perspective, however, we consider 
the risk of another energy-driven wave of inflation to be elevated. The key factor will be 
whether a lasting disruption in energy supply occurs.

Economic Activity
A chart that has repeatedly appeared in financial media in recent months compares 
the inflation dynamics of the 1970s—shaped by two energy crises—with those of 
the 2020s, which are likewise marked by two military conflicts that are influencing 
energy prices and inflation

The most recent major energy crisis was triggered by Russia’s invasion of Ukraine 
in February 2022. While oil prices also increased in this case, the rise was 
significantly less pronounced than in the previously described episodes. The 
increase in gas prices, however, was much more substantial. Europe increasingly 
sourced its gas from the United States and the Gulf region instead of Russia, while 
Russia redirected its exports more strongly the East (including China and India). 
Prices began to stabilize again towards the end of 2022. The most recent military 
escalation between the United States, Israel, and Iran has once again led to an 
increase in oil prices. Experiences from previous energy crises suggest that oil 
prices are likely to normalize over time if the current conflict deescalates or comes
to an end—however, the timing and magnitude remain uncertain.
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Bonds
The development of yields on 10-year government bonds must today be viewed in a 
significantly different environment than during previous energy crises: government 
debt levels are much higher, and accordingly, the interest burden weighs far more 
heavily on many economies.

Rising energy prices have regularly led to higher inflation in past crises—and 
consequently to rising yields. This put pressure even on high-quality bonds. The 
effect was particularly pronounced in 2022, when yields rose sharply from 
historically low levels and the ongoing interest income was far from sufficient to 
offset price losses. Yields have risen again more recently, though—compared with 
2022—so far to a manageable extent. How strongly this effect will develop in the 
future depends largely on the duration and intensity of any potential energy price 
surge. During periods of elevated inflation, central banks have often raised key 
interest rates significantly. Short-term rates frequently exceeded long-term yields, 
resulting in an inverted yield curve—typically a signal of an emerging recession.

Equities
Higher energy prices, rising inflation, increasing yields and interest rates, and 
concerns about a recession often lead to corrections in equity markets. The historical 
performance of the S&P 500 since the 1970s, however, shows that the magnitude 
and duration of such setbacks have varied widely. Key factors include how long 
energy supply is actually disrupted and the extent to which alternative suppliers can 
step in.
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The numerous uncertainties that wars in regions with significant fossil fuel 
resources bring make reliable forecasts for future equity market developments 
difficult. In this environment, we are guided consistently by the Neue Bank traffic 
light system. Last month, it indicated increased uncertainties in the equity markets 
and switched to yellow (neutral). Accordingly, we have slightly reduced risks in the 
portfolios in a targeted manner.

Currencies
In times of crisis, investors traditionally seek safe havens. Contrary to some 
expectations, the US dollar has been in demand again since the attack on Iran, 
gaining against the euro and the Swiss franc. This occurred despite the high US debt 
levels and the increasing strain that rising yields place on debt sustainability. In a 
longer-term perspective, however, the recent strength of the dollar is relativized: 
over the past three years, the Greenback has lost significant value. Our 
measurements so far show no reversal of this trend. Accordingly, we continue to 
actively hedge parts of the USD exposure.
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1 This is a marketing communication and does not constitute investment advice or an offer or 
solicitation to buy or sell financial instruments. Investments in financial instruments involve 
risks. Past performance is not an indicator of future performance and offers no guarantee of 
future success. The performance figures shown are gross values and do not take into account 
your individual tax liability. Net performance is lower due to fees. You can also find our opinion 
on our homepage: www.neuebank.li	 S.E.& O.
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PRIMUS-PASSIVE Dynamic 

Benchmark
-2.31%
-2.55%

PRIMUS–PASSIVE
For investors who aim to invest according to strategic principles over 
the long term and want to be fully invested when equity markets 
recover, we recommend the PRIMUS-PASSIVE asset management 
mandate. In this approach, available funds are allocated to low-cost 
index products according to the “Strategic Asset Allocation.” 
Additional features of this innovative solution can be explained in 
detail during a personal consultation. We look forward to your call.

Key Performance Indicator PRIMUS–PASSIVE Dynamic CHF1
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You can 
reach us at
Neue Bank AG 
T +423 236 08 08 
F +423 236 07 35  
info@neuebank.li

Disclaimer
This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to 
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as 
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss 
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual 
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results. 
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification 
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular 
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.
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