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Dear Readers

In the article "Risks and Opportunities for 2026,” we highlight the
potential risks and opportunities that the investment year 2026 may
bring.

We wish you a pleasant read.
Your Advisory Team

Neue
Bank



Stocks

In 2025, it was a good year for stocks, but once again marked by a high level of
market concentration. Major stock indices reached new all-time highs, yet were
driven by only a few heavyweights and specific sectors. In particular, stocks
from the fields of Artificial Intelligence, Finance, Defense, Utilities, and
Commodities acted as the main drivers. Classic industrial stocks and small-cap
stocks, on the other hand, were among the losers or underperformers. Among
the well-known indices, the South Korean KOSPI 200 showed the strongest
performance. Fueled by the Al euphoria, the index rose by over 90%, with two
stocks—Samsung Electronics and SK Hynix—contributing significantly,
accounting for over 45% of this development. Europe also performed well, with
the Spanish IBEX 35 leading the way, rising by nearly 50%. The positive
performance was largely driven by the heavily weighted financial sector, which
was responsible for the majority of the gains. As shown in the following chart,
the US market, with a gain of around 16%, was among the laggards in the
international comparison.

Performance in local currency for 2025

KOSPI 200 I ©0.67%
IBEX 35 I /o.07%
Hang Seng I -7.77%
Nikkei 225 1IN °c.13%
DAX I °3.01%
Nasdag 100 I -0.17%

Stoxx Europe 600 I 16.66%

S&P 500 I 16.39%
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Source: Bloomberg und Neue Bank AG

Considering the significant weakness of the US dollar, the returns for Swiss and
European investors were overall rather subdued. The dollar lost around 13% in
value both against the Swiss franc and the euro. Although the S&P 500 rose by
16%, currency-adjusted returns were only about 3%. Overall, a few winners in
2025 overshadowed a large number of underperformers. The question arises
whether this pattern will continue in 2026. Risks include particularly the high
valuations in the stock market and the possibility of the Al bubble bursting. A
significant decline in technology stocks could lead to investment cuts, which in
turn could weigh on the broader market, as many companies—also outside the
IT sector—are now benefiting from Al investments.
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Considering the significant weakness of the US dollar, the returns for Swiss and
European investors were overall rather subdued. The dollar lost around 13% in
value both against the Swiss franc and the euro. Although the S&P 500 rose by
16%, currency-adjusted returns were only about 3%. Overall, a few winners in
2025 overshadowed a large number of underperformers. The question arises
whether this pattern will continue in 2026. Risks include particularly the high
valuations in the stock market and the possibility of the Al bubble bursting. A
significant decline in technology stocks could lead to investment cuts, which in
turn could weigh on the broader market, as many companies—also outside the
IT sector—are now benefiting from Al investments. However, there are also
opportunities. The topic of Artificial Intelligence is likely still in its early stages
of development and could continue to provide market impulses over a longer
period, with other sectors increasingly benefiting as well. Furthermore, earnings
growth of around 14% is expected for the US market in the coming year, which
will not be solely driven by the "Magnificent 7,” but by the broader market.
These factors support the possibility of positive stock markets and increasing
market breadth in 2026. In addition to these aspects, there are other
opportunities and risks that could influence the development of the stock
markets. We will address these in more detail in the following sections.

Economy

Based on the following scenario, a recession may occur in the US: Private
consumption declines due to falling savings and rising job losses. At the same
time, interest rates and mortgage rates remain high, putting pressure on real
estate prices and increasing borrowing costs. However, we currently assess this
scenario as unlikely and instead expect the continuation of the so-called K-
shaped economic development. In such an economic environment, individual
sectors, companies, and population groups will increasingly develop differently.
In the upper arm of the K-curve (recovery), certain sectors—particularly
technology, software, and financial services—along with high-income
households, which quickly recover and show significant growth, will benefit. In
contrast, in the lower arm (downturn), other sectors such as hospitality, retail,
or tourism will either stagnate or lose further economic substance. Low-income
households are particularly affected by this development. The K-shaped
economy thus exacerbates social and economic inequality. While wealthy
groups benefit from rising asset values, others suffer from a loss of purchasing
power and increasing debt. This economic trend characterized 2025 and is
likely to continue in 2026, further intensifying the divergence between
outperformers and underperformers in the stock markets.

Bonds

On May 15, 2026, Jerome Powell's term as Chairman of the US Federal Reserve
(Fed) will end. Although Powell was appointed during US President Donald
Trump's first term, Trump repeatedly criticized the work of the Fed Chairman
during his second term. From his perspective, Powell followed too restrictive a
monetary policy and should have significantly lowered interest rates. Against
this backdrop, the US President is considering various potential successors who
are politically aligned with him in order to increase his influence on monetary

policy.

Our Opinion
January 2026

4/9



Our Opinion
January 2026

5/9

However, this creates the risk that the Federal Reserve could partially lose its
independent, data- and science-based approach to monetary policy, and that rate
cuts could become more politically motivated. Such an approach would be
problematic in the medium term and could lead to a sharp increase in inflation
again, negatively impacting the stock markets. A look at the break-even inflation
rate—reflecting the difference between nominal government bonds and inflation-
protected bonds—recently showed declining inflation expectations. This suggests
that inflation in 2026 is expected to remain within a reasonable range. Combined
with the expected further interest rate cuts, this increases the attractiveness of
the stock market. Additionally, the market has become accustomed to Donald
Trump's policies over time and has developed a certain resilience to political
uncertainty.

Currencies

The US Federal Reserve is quietly and steadily loosening its monetary policy.
Specifically, the Federal Reserve plans to purchase approximately USD 40 billion in
short-term US Treasury bills (T-bills) each month in order to maintain bank
reserves at adequate levels. Officially, this is not considered quantitative easing;
however, it is still injecting additional liquidity into the financial system, which
generally supports the US stock market. The funds flow into the financial cycle via
money market funds and the repo market. In this way, the money supply can be
indirectly expanded without the Fed explicitly classifying these measures as
monetary easing. As a result, the share of short-term debt in the US federal budget
is set to rise above 22%.

Against this backdrop, a weaker US dollar can be expected in 2026. Accordingly,
we maintain our partial hedging in CHF and EUR mandates. In particular, the Swiss
franc is likely to remain in strong demand and is unlikely to show significant
weakness.

Alternative Investments

The price of silver experienced a historic rally in 2025, briefly rising above USD 80
per ounce, which corresponds to a return of more than 175%. The main driver of
this development was a structural supply deficit: industrial demand—especially
from the fields of photovoltaics and artificial intelligence—exceeded the stagnating
supply from mining for the fifth consecutive year. Additionally, the US Federal
Reserve’s interest rate cuts increased the appeal of the precious metal to
investors, while geopolitical tensions further boosted demand for tangible assets.
For 2026, opportunities remain, especially if the global energy transition gains
momentum and silver supply, due to its key role in the electronics industry,
remains tight. A persistently weak US dollar could further support the silver price.
However, there are significant risks. A potential economic slowdown could abruptly
curb industrial demand. Moreover, after the exceptionally strong rise in 2025,
there is a risk of substantial profit-taking and a significant price correction,
especially by speculative market participants. Historically, there have been two
similar phases of extreme price increases since 1950, followed by strong
corrections.



Silver Price per Ounce in USD
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Between these peak phases, there were often multi-year sideways movements
during which hardly any performance was achieved. The current market
environment shows parallels to these historical patterns, which increases the risk
of another correction. At the same time, it should be noted that silver today has a
significantly higher industrial importance than in previous cycles. The crucial
question therefore remains to what extent the recent price increase is
fundamentally supported by industrial demand and how strongly it has been
influenced by speculative factors.
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PRIMUS-ETHICS

With the PRIMUS-ETHIK asset management mandate, we give investors
the opportunity to incorporate environmental and social considerations
into their investment decisions alongside financial aspects. We invest
your assets in ethically and morally sound companies and apply profes-
sional approaches to their implementation. Scientific studies prove the
positive effects of sustainability on economic success. Neue Bank AG’s
client advisors will be happy to show you the special features of this
asset management solution in a personal meeting.

Key Performance Indicator in USD?

31.12.2025 2024 2023 2022 2021 2020

PRIMUS-ETHICS Equities World 15.35% 19.72% 28.83% -28.69% 31.27% 23.34%
Peergroup 14.92% 11.33% 18.61% -23.66% 17.85% 22.56%

1 This is a marketing communication and does not constitute investment advice or an offer or
solicitation to buy or sell financial instruments. Investments in financial instruments involve
risks. Past performance is not an indicator of future performance and offers no guarantee of
future success. The performance figures shown are gross values and do not take into account
your individual tax liability. Net performance is lower due to fees. You can also find our opinion
on our homepage: www.neuebank.li S.E.&O.
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Market data

Stock market (indexed)
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The price developments are shown over 5 years.
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EUR/CHF and USD/CHF
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You can
reach us at

Neue Bank AG

T +423 236 08 08
F +423 236 07 35
info@neuebank.li

Disclaimer

This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results.
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.





